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CONFIDENTIAL BRUSSELS 08634 

USEEC 

E.O. 11652: GDS 
TAGS: EEC, YO 

SUBJECT: EC- YUGOSLAV RELATIONS 

REF: (A) COPENHAGEN 2896, (B) BRUSSELS 7334 

1 . AT LUNCH MAY 3 WITH DCM TOMASEVIC OF YUGOSLAV MISSION 
TO EC, DCM MORRIS ASKED HOW YUGOSLAVS SEE CURRENT PROS- 
PECTS FOR NEW EC- YUGOSLAV COOPERATION AGREEMENT. 

TOMASEVIC REFERRED TO CONVERSATIONS WHICH SMOLE HAD WITH 
DANISH PRESIDENCY IN COPENHAGEN WHICH HE HAD ALSO 
ATTENDED, AND GENERALLY CONFIRMED REFTEL (A) REPORT. 

2. AT THIS STAGE, SAID TOMASEVIC, HE WAS NOT VERY 
OPTIMISTIC THAT YUGOSLAVIA WOULD SUCCEED IN GETTING ANY 
MEANINGFUL COMMITMENTS FROM EC IN NEW AGREEMENT THAT 
WOULD HOLD OUT ANY REAL PROSPECT THAT BILATERAL EC- 
YUGOSLAV TRADE WOULD BECOME MORE NEARLY BALANCED. HE 
SAID THAT NEW AGREEMENT WOULD PROBABLY INCREASE CREDIT 
AVAILABLE THROUGH EIB, BUT THAT YUGOSLAVS COULD GET MONEY 
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ON COMPARABLE TERMS FROM SEVERAL OTHER SOURCES, SO 
THERE WAS LITTLE OF INTEREST THERE. HE EXPECTS GERMANS 
WILL MOVE SOMEWHAT TOWARD ACCEPTING BETTER ARRANGEMENTS 
FOR YUGO WORKERS IN FRG (WHICH IS MAIN CONCERN OF 
YUGOSLAVS UNDER THIS RUBRIC). HE ALSO NOTED THAT YUGO- 
SLAVS HAVE VIRTUALLY NO INTEREST IN INCORPORATING 
FISHERIES AGREEMENT INTO EC-YUGOSLAVIA FRAMEWORK 
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AGREEMENT UNLESS EC WERE TO COME UP WITH "SERIOUS" 

OFFERS ON TRADE SIDE. (OTHERWISE, HE SAID, IT WOULD BE 
LIKE "GRAFTING HEAD OF RHINOCEROS ON BODY OF A CHICKEN"). 

3. TOMASEVIC SAID HE (AND, HE IMPLIED, YUGOSLAV MINISTER 
IN CHARGE) WAS MAINLY SEEKING EC COMMITMENT TO CONDUCT 
ITS FUTURE TRADE POLICY IN SUCH A WAY THAT BETTER 
BALANCED BILATERAL TRADE WOULD EVENTUATE. HE IMPLIED 
THAT YUGOSLAVS NOW ARE LESS INTERESTED IN CONCRETE OR 
SPECIFIC CONCESSIONS THAN IN A "PHILOSOPHICAL" COMMITMENT 
THAT WILL ULTIMATELY PRODUCE RESULTS. HE SAID HE HOPED 
U.S. WOULD FIND OPPORTUNITY TO REITERATE ITS SUPPORT 
FOR MORE LIBERAL ARRANGEMENT BEFORE EC COUNCIL REVIEWED 
CURRENT NEGOTIATING MANDATE IN IUNE. DCM SAID HE THOUGHT 
EC-YUGOSLAV RELATIONS WERE LIKELY TO BE DISCUSSED ON 
MARGINS OF SEMI-ANNUAL U.S.-EC CONSULTATIONS MAY 25-26. 
HINTON 
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